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• Bureaucrats and citizens 
• Special Interests 
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M O N E Y  I N  P O L I T I C S

• Why do some countries have more money in 
politics and others less?



W H AT  D E T E R M I N E S  M O N E Y  I N  
P O L I T I C S ?

• What is the effect of culture on how much 
corruption/money there is in politics? 

• What is the effect of political institutions on 
how much corruption/money there is in 
politics? 

• What impact do voters have on how much 
corruption/money there is in politics?



C U LT U R E  A N D  M O N E Y  I N  
P O L I T I C S

• Culture: “A combination of values and norms 
that defines how individuals in a society behave 
and interact”



A  C U LT U R E  O F  C O R R U P T I O N

• “values and norms that define how individuals 
in a society interact” 
• In some societies, values/norms demand/allow for 

corruption 
• In others, not so much…



“ B AT T L E  O F  T H E  S E X E S ”

• A couple decides where to go out 
• Options: Opera, football game 
• To make it less stereotypical: 

• He prefers the opera 
• She prefers the football game 

• Both prefer going out together rather than by 
themselves
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U N I T E D  N AT I O N S

• United Nations in NYC 
• Diplomatic immunity 
• Until 2002, would shield them from paying 

parking tickets



U N I T E D  N AT I O N S

• 1997-2002: 
• More than 150,000 unpaid tickets 
• Outstanding fines of more than $18 million
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U N I T E D  N AT I O N S

• With increased enforcement



C U LT U R E  A N D  C O R R U P T I O N

• Strict laws can break corruption as equilibrium 
culture 

• NYC: Strict law imposed by someone else 
• Problem: People immersed in “corrupt culture” 

have to change the laws themselves 
• Need to change everyone’s behavior, and 

everyone’s expectation about how others will 
behave



C U LT U R E  A N D  C O R R U P T I O N

• Are certain cultures more corrupt? 
• e.g. are people of some religion (inherently) more 

corrupt than others? Are people of some ethnicity 
(inherently) more corrupt than others?
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C U LT U R E  A N D  C O R R U P T I O N

• Land sale for development 
• 4 newly founded companies 

• Company principals include leading state politicians, 
Supreme Court justice 

• State assembly sells large quantities of public 
land for way below market value 
• Many legislators are offered shares in those 4 

companies 
• Or received bribes
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C U LT U R E  A N D  C O R R U P T I O N

• When Count de Vergennes, the newly arrived 
French envoy to ___, wrote home to Paris, he 
depicted the political culture of ___ in the 
starkest colours. In particular there were 
phenomena that he referred to as so serious so 
as to be likened to infectious diseases inflicting 
damage to the body polity. (…) The second was 
‘corruption’, which he thought had ‘infected all 
estates of ___, or rather the nation's entire 
mass’



C U LT U R E  A N D  C O R R U P T I O N

• When Count de Vergennes, the newly arrived 
French envoy to Stockholm, wrote home to 
Paris (in 1771), he depicted the political culture 
of Sweden in the starkest colours. In particular 
there were phenomena that he referred to as 
so serious so as to be likened to infectious 
diseases inflicting damage to the body polity. 
(…) The second was ‘corruption’, which he 
thought had ‘infected all estates of Swedes, or 
rather the nation's entire mass’



S U M M A RY

• “Culture of corruption” clearly exists 
• Coordination game on corrupt or non-corrupt 

equilibrium 
• Not clear whether some cultures are inherently 

more corrupt than others 
• Maybe not…
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P O L I T I C S ?
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I N S T I T U T I O N S

• What kinds of institutions could cause 
corruption to be higher/lower?
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• Presidential vs. parliamentary system 
• First-past-the-post vs. proportional electoral 

system 
• Centralized vs. federal states 
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I N S T I T U T I O N S

• Reasons for why we should expect democracies 
to be less corrupt than autocracies? 

• Reasons for why we should expect democracies 
to be more corrupt than autocracies?



A U T H O R I TA R I A N S  A G A I N S T  
C O R R U P T I O N

• Lee Kuan Yew (LKY) 
• Prime Minister of Singapore, 1959-1990 
• High corruption when taking office 
• Introduced comprehensive anti-corruption 

policy
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